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Excellencies, Honorable Guests, Ladies and Gentlemen,

I would like first to welcome you to Saudi Arabia; | hope your
visit so far has been enjoyable and will continue to be

rewarding.

As we move toward exploring solutions to global environmental
concerns such as climate change - a topic that has attracted a
great deal of attention globally, as well as here in the Gulf - it is
important for the Carbon Sequestration Leadership Forum to
emphasize the role of innovation, markets and technological
development in any regional and global undertaking to mitigate

climate change.

Ladies and gentlemen,

Saudi Arabia’s position in the global energy picture brings with it
a number of important responsibilities, not least of which
providing reliable, stable supply of oil to the world, while
endeavoring to minimize the environmental footprint of

developing and consuming this essential energy source.



During the past three decades, world Research & Development
institutions and policy makers have focused on alternative
energy sources, basing their efforts on the misconception about
the long-term availability and attractiveness of oil as a major
source of energy. As a result of these misplaced fears, billions
of dollars have been spent over the years to develop these
alternative fuels to replace fossil fuels. Thus far and for decades
to come, these alternative sources will continue to constitute
only a small fraction of global energy supplies, with the
prevailing view being that fossil fuels will continue to dominate
the global energy mix throughout the 21st century. Therefore,
CO2 capture and storage (CCS) will continue to gain more
attention over the years. As a matter of fact, according to the
International Energy Agency, this technology could account for a
large portion of the global emissions reduction by 2050. In
addition, such technological option would tend to reduce the
burden on the global economy and on nations that depend

heavily on the export of fossil fuels for their development.

The Kingdom of Saudi Arabia, therefore, encourages the wider
use of technological solutions to address climate change, such
as CCS, rather than aiming for dispensing of fossil fuels in a
world of global interdependence. In order for wide deployment
of such technologies, the CSLF needs to overcome several
obstacles that hinder the wide deployment of such technology,

including cost, storage viability and negative public perception.



Although Saudi Arabia will not require CCS for Enhanced Oil
Recovery for decades to come, we will promote carrying out
research and development in CCS as a way to shoulder our fair
share in addressing climate change as part of the international

cooperation regime.

Strategically, the petroleum industry in Saudi Arabia needs to
build partnership with potential interested stakeholders to
develop solutions in the areas of potential geological
sequestration, or any other technologies that may enhance the
economic utilization of such solutions as enhanced oil recovery.
Also it is important to work towards reducing the cost of CO2
capture from fixed sources, and finding new technologies to

capture CO2 from mobile sources.

Ladies and gentlemen,

Real solutions will not only minimize the amount of carbon
released to the atmosphere, but can also capture value from the
carbon recovered. We believe that technology development will
play a pivotal role in finding realistic and credible solutions to
deal with the carbon issue as well as supplying green petroleum

fuels.

Here again, the history of innovation in the petroleum industry

makes us optimistic. But no single actor can do it alone, and we
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strongly believe that the carbon capture and storage challenge
Is best tackled by bringing together creative talents from around
the world, and by encouraging the active participation of all
stakeholders, in gathering such as the one we are conducting

this week.

In Saudi Arabia, our goal is for technology to play an important
role in meeting the potential challenges of climate change. In
this regard, Saudi Arabia is very active at national and
international levels, and on many fronts. For example, just two
months ago at the OPEC summit held in Riyadh in November
2007, the Custodian of the Two Holy Mosques King Abdullah
announced an initiative to allocate U.S. $300 million to finance
research in energy and environment, especially climate change.
This initiative has been met positively by other OPEC members;
Kuwait, Qatar and United Arab Emirates, who have also pledged
150 million US dollars each, bringing the total to 750 million

dollars.

We have decided through establishment of this initiative to take
a leading and visible role in developing technological solutions
that are commercially viable while reducing carbon emissions

and contributing to the well being of the world’s economy.



In addition, one of the major focus areas for the Kingdom’s
newly created science and research university, the King
Abdullah University for Science and Technology, is the
development of new technologies related to energy and the
environment. Furthermore, this year we will establish in Riyadh
the Center for Petroleum Research and Studies, which also,
among other things, will deal with energy and environmental
issues. Of course, Saudi Arabian Oil Company (Saudi Aramco)
has its own research and development programs that contribute

a great deal to this important endeavor.

Addressing climate change through strategic investment in
Research & Development will provide opportunities for energy
suppliers, such as the Kingdom of Saudi Arabia to preserve,
develop, and enhance the future markets of oil. It will also
enable oil to compete favorably as a preferred source for future
energy needs. By committing to address climate change, we
would like to be recognized, as a reliable partner in the solution

for potential climate change.

We therefore call on the international community, especially the
Membership of the CSLF, to cooperate with us to achieve this
goal through capacity building, technology, development,
diffusion, and transfer as well as increased investment in such

technologies.



We also look forward to the international community and the 22
Members of the CSLF to expand cooperation with Saudi Arabia
in the field of research on the uses of green petroleum fuels,

starting with Carbon Capture and Storage technology.

Saudi Arabia looks forward to a fruitful outcome from the
discussions over the next two years since the Bali Roadmap. To
encourage wide participation by developing country parties, it is
essential for any new international agreement to address
climate change to provide the necessary enabling environment
for different parties to contribute to the global effort to address
climate change, in accordance with the principle of common but

differentiated responsibilities.

For petroleum producers and exporters and in particular those
that rely heavily on the revenues from petroleum exports for
their sustainable development, this enabling environment can be
in the form of endorsement of wider deployment of Carbon
Capture and Storage technology and with full consideration of
those technologies to be eligible under the Clean Development

Mechanism (CDM) .

Before | conclude, | would like to thank the organizers for
putting together such a wide-ranging program and technical
presentations, and for their tireless effort in making this event a

reality.



Ladies and gentlemen,

Thank you for your attention, and let me wish you all a very
productive and successful sessions as well as a pleasant stay in

the Kingdom of Saudi Arabia.
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